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SUBJECT: PL-480 ALLOCATION FOR TUNISIA: FORMAL 
REQUEST RECEIVED 

REF: TUNIS 1691; TUNIS 1711 

1 . TUNISIAN FOREIGN MINISTRY MARCH 30 PRESENTED EMBASSY 
WITH FORMAL REQUEST FOR 100,000 METRIC TONS OF WHEAT 
UNDER TITLE I OF PL-480. IN ORAL PRESENTATION TO 

DCM, TUNISICAN OFFICIALS STATED THIS WOULD BE FOLLOWED 
BY REQUEST FOR 100,000 TONS OF WHEAT UNDER TITLE II. 

TUNISIAN NOTE (TEXT BY SEPTEL) WAS ACCOMPANIED BY 
DESCRIPTION OF DROUGHT CONDITIONS IN VARIOUS PROVINCES 
AND BALANCE SHEET PREPARED BY OFFICE OF CEREALS 
SHOWING DEFICIT FOR 1977 - 78 SEASON OF 940,000 TONS 
OF WHEAT, WHICH WOULD BE BY FAR LARGEST DIFICIT 
TUNISIA HAS EVER SUFFERED AND EQUAL TO ENTIRE CONSUMPTION 
FOR 1974-75 SEASON. 

2. TUNISIAP GOVERNMENT NOW ESTIMATES PRODUCTION 
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THIS YEAR WILL BE NO MORE THAN 400,000 TONS WHICH, 

TOGETHER WITH PREDICTED STOCKS OF 50,000 TONS ON 
JULY 1, WILL LEAVE DEFICIT OF 940,000 TONS AGAINST 
EXPECTED USAGE OF 1,390,000 TONS (1,150,000) TONS 
CONSUMPTION. 140,000 TONS SEED AND 100,000 TONS 
CARRY FORWARD STOCKS). THIS WOULD APPEAR TO REPRESENT 
A WHEAT CROP LOSS OF MORE THAN 60 PERCENT. WHILE 
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MURRAY OF USDA AT TIME OF HIS VISIT (TUNIS 1691) 

PREDICTED 40 PERCENT LOSS ASSUMING RAINS WITHIN ONE 
WEEK OR 10 DAYS, THERE WAS NO RAIN FOR TWO WEEKS 
THAT FOLLOWED MURRAY'S VISIT. 

3. DURING DISCUSSION OF REQUEST, TUNISIAN OFFICIALS 
STATED THAT IT WOULD BE FOLLOWED BY ADDITIONAL REQUESTS 
FOR HELP TO CANADIANS AND EEC (BOTH MULILATERIALLY 

AND BILATERALLY). THEY EMPHASIZED SERIOUS ECONOMIC 
AND SOCIAL DAMAGE THAT COULD BE DONE BY THIS ENORMOUS 
SHORTFALL IN TERMS OF INFLATION, DRAWDOWN ON FOREIGN 
EXCHANGE, RURAL NUTRITION AND SEVERE BLOW TO FITH 
PLAN. EVEN WITH ASSISTANCE, TUNISIA MIGHT BE OBLIGED 
TO INCREASE COMMERICAL PURCHASES TO 600,000 TONS, 

DOUBLE ANY PREVIOUS LEVEL. 

4. ALTHOUGH WE CANNOT VOUCH FOR PRECISION OF GOT 
PREDICTIONS, THERE IS NO QUESTION BUT THAT SITUATION 
EXTREMELY SERIOUS AND COMES AT CRITICAL POINT IN 
TUNISIA'S DEVELOPMENT. WE STRONGLY RECOMMEND AFFIRMATIVE 
RESPONSE TO TUNISIAN REQUEST BOTH UNDER FY 77 (TUNIS 

1711) AND FY 78 PROGRAMS. WOULD ALSO BE USEFUL TO 
HAVE ANY SPECIFIC QUESTIONS THAT WE SHOULD PASS TO 
TUNISIANS, WHO ARE IN PROCESS OF DRAWING TOGETHER 

MORE DETAILED INFORMATION FOR US. REQUEST AS EARLY 
RESPONSE AS POSSIBLE. TUNISIANS WILL BADLY NEED 
SOME INDICATION FROM US OF WHAT THEY CAN EXPECT AS 
THEY DRAW UP THEIR OVERALL PLAN FOR MEETING THIS 
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SITUATION. 

MULCAHY 
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